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Demand in emerging markets strengthens the world market for tractors

In 2013, according to Agrievolution Alliance estimates, the global market for agricultural tractors grew by 10 per cent to 2,150,000 units. This high number of new tractors sold represents a great step towards increased mechanization on the farm throughout various world regions - one of the core objectives of the Agrievolution Alliance. 

The biggest tractor markets in unit terms were India and China. Both markets increased by around 15 per cent in the past year, to 619,000 and 445,000 units respectively. Both results show new record levels for these countries, although growth rates in China slowed down compared to the enormous development over the past decade. The third country to reach a new peak in 2013 was Brazil, counting more than 65,000 tractors. 

Stronger trends also developed in North America, Turkey and Japan. The European market levelled out in the second half of the year, ending the total year figures with a slight increase. 

Demand for both tractors and agricultural machines will remain comparably strong in 2014, due to the fact that the farming sector in general is expanding, aiming for higher yields and economies of scale. For most agricultural commodity products, the current price levels paid to farmers are on a satisfactory level, which forms the basis for new investment possibilities. According to Agrievolution estimates, unit sales in 2014 might remain slightly below the high level reached in the past year, while global sales could remain flat at about 125 billion USD. Regional development will continue to vary depending on investment needs and market conditions including financing options for the purchase of new equipment. 
[image: image2.png]‘Sales of new tractors in the Agrievolution countries (in units]

e
2008

T R T A R A Y R
Unied S Tor7y ssaer Tetsse esor Tmsm Zoien o
et e e s s s s
Saponr T T T S O 77 S T T3 TR
it o So00o0Senoo 20000 Isnooe 90000 aasoo0 1a
oo S ST A T S TV N Y WY
nda Soro00 dosses 0o easss Fwore etoon 16
RussimFadaaior—Ss7o 132w 108 o0 aiesr oo«
Tuer Srom e seon sode smvstow 1
European Ui Fiosiersiiersir ierss Tesizs Toooes |
arwhh rancs” Gorie e ern e ser e 0
Gruich Gomony 317807 dss—ssser —sserrsazeseaw o
aruch Taly P TN 7 A< WY TR W A
o which Unted Kingdor 1856416326 1a4s6 15017 tases 1o 1o
Word o000 Aoy 1700000 1500000 1ssa 2150000 10

2008 303209 vt igors
Soscn: Agrorson, VOMA . Etmatios s ssry 2014) Al i by pamisio o Ao





[image: image3.png]Japan
Brazi
India®

China®

France

Agrievolution total*

Ush

Canada
Western Europe
Tukey®
Germany

taly

Korea

Russia®

United Kingdom

~estmaton

Tractor Market Development 2013
%+ change or unit sales  regisatons o racors

———————————— )

—— 7

—— 1

—

— 10

—10

—

—

-

=

-10

Japan’> 22 0N, China > 18 KW
‘Sourc: Agfvoluion, VDMA (el sstmatons status January 2014) Avalblfor use by permision of Agevolton.




About the Agrievolution Alliance – www.agrievolution.com
This global Alliance for agriculture equipment manufacturing associations was established in April of 2012 to provide global representation and to facilitate collaboration within the agriculture equipment manufacturing industry from a worldwide perspective. Its mission is to share data, create awareness, exert influence, and offer guidance and perspective on current global industry issues and future challenges. Alliance Economic Committee Members contributing to this report are ABIMAQ (Brazil), AEA (UK), AEM (US), AXEMA (France), CAAMM (China) CEMA (EU), FEDERUNACOMA (Italy) FICCI (India), JAMMA (Japan), KAMICO (Korea), Rosagromash (Russia), TARMAKBIR (Turkey), VDMA (Germany).
